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Valuation 

C$m
Base

Property portfolio
 - Goldfields property 53.0
 - others
Total 53.0
Less: overhead 10.7
Expected value of pipeline 42.3

 Add: other investments 0.0
 Add: starting cash + new funds 1.1

Total Current Value for Firm 43.4

 Less: bank & other debt 0.0

Total Value to Equity Claims 43.4

 Less: Alternative Equity Claims 5.5

Ordinary Equity Holders 37.9

Value per share (C$) 0.86  
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GLR Resources Inc. (GRS.TO) C$0.55 
Gold Sector  
 
GLR Resources Inc. has successfully completed a final feasibility study for 
its Box Mine gold project in northwestern Saskatchewan. The results 
indicate robust economics for the planned mine, based on our current 
expectations for the gold price over the medium to longer term.  
 
KEY POINTS 
? The Box Mine study gives GLR a substantial gold reserve within an 

expanded gold resource base, resulting in an expanded mine plan with 
modest capital and operating costs.  

 
? The new mine plan envisages a 5,000 tonne-per-day mill expected to 

produce an average of 90,000 ounces of gold per year over a seven-
year lifespan, commencing in mid-2009.   

 
? The feasibility study projects operating costs at US$14.25 per milled 

tonne of ore, in current dollars, with capital costs projected at 
US$46.3m.  

 
? GLR’s study projects an internal rate of return of 30.5 percent, based 

on an assumed gold price of US$525 per ounce. At the current price of 
US$650 per ounce, the IRR climbs to 55.3 percent. 

 
? The feasibility study does not incorporate the mineral resource 

outlined for the nearby Athona deposit. The company plans to include 
this material in its plan, which will expand the mine life by 
approximately three years. 

 
COMMENT 
The final feasibility study is in line with our earlier valuation of GLR, which 
assumed a mining rate on the scale now planned. The study now includes 
a proven and probable reserve of some eleven million tonnes, grading 1.70 
grams of gold per tonne.  
 
This reserve results in an increased confidence in our assumed mineable 
resource, increasing our earlier valuation by approximately 10 percent. 
The successful study crosses another important project milestone and de-
risking our valuation by 10% from our earlier valuation of the Goldfields 
project. 
 
The projected capital expenditures for the Box deposit represent a modest 
increase over the company’s earlier projections, which formed the basis of 
our earlier assessment, while projected operating costs are now slightly 
lower than our earlier estimates. These changes are roughly neutral to our 
earlier valuation. Our expectation for the price of gold remains unchanged 
from our earlier assessment, which assumes the price will gradually revert 
to the long-term, inflation adjusted average of US$550 per ounce, but with 
annual increases at a nominal inflation rate. 
 
Our valuation continues to project that GLR will successfully incorporate a 
substantial proportion of the mineral resource at Athona into its mine plan, 
once the box deposit is depleted in year seven. We project this will add 
three years to the mine’s life, although with higher degrees of project risk.  
 
In addition, we continue to assume that continued exploration on the 
Goldfields property will add further resources to the project. Work to date 
has outlined a number of gold showings that appear capable of containing 
mineral resources comparable with Athona or Box, although with 
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This report has been prepared by Objective Capital Limited. 
 
Objective Capital is a provider of corporate research.  Our research reports provide information, analysis, and 
estimates and may reference our opinion on the value of highlighted companies.  Objective Capital is not 
registered by any financial authority, and does not provide or purport to provide investment advice or 
recommendations of any description.  
 
The information in this report is designed to present the opinion of Objective’s analysts and what they believe to 
be the objective prospects of the highlighted company.  Where reference is made to estimates of value or 
relative value of a specific company these are based on standard analysis assuming an “average” investor.  
There is no guarantee that these estimates are reliable or will eventuate.  They should not be relied upon in 
forming specific investment decisions and readers should seek advice specific to their situation and investment 
requirements from a person authorized under the Financial Services and Markets Act 2000, before entering into 
any investment agreement. 
 
Objective Capital’s detailed reports are only available to ordinary business investors, market counterparties, 
high net-worth and sophisticated individual investors. 
 
This report does not constitute an offer or invitation to purchase or acquire any shares in any company or any 
interest therein, nor shall it form the basis of any contract entered into for the sale of shares in any company. 
 
The information in this report is believed to be correct, but its accuracy or completeness cannot be guaranteed. 
No representation or warranty, express or implied, is given by any person as to the accuracy or completeness of 
the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the 
information, for any errors, omissions or misstatements, negligent or otherwise.  
 
Objective Capital (including its Directors, employees and representatives) or a connected person may have 
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such 
securities from time to time, subject to restrictions imposed by internal rules.  Objective Capital and its analysts 
are barred from trading in the shares of companies on which Objective Capital provides coverage. 
 
You are reminded that the value of shares in any company may go up or down. Past performance is not 
necessarily a guide to future performance 

About Objective Capital: 
Objective Capital is a leading UK provider of objective 
corporate research.  
 
We offer investors two levels of insight – a regular 
survey of the complete small and mid-cap segment, 
highlighting those stocks where attention should be 
focused, and our detailed institutional-quality, 
sponsored research coverage.  As always, our research 
doesn’t offer trading recommendations or advice but an 
objective uptodate assessment of the prospects, and 
risks, of the companies we cover. 
 
While the companies we cover sponsor our research, it 
is always written on behalf of our readers.  It is of the 
essence of our research that it be independent —  that is 
opinions, estimates and valuations be solely those of 
Objective’s analyst; objective —  that is based upon 
verifiable data; and transparent —  that is based upon 
explicit assumptions.  
 
Our research complies with all FSA recommendations 
as may arise out of CP172 and CP176, i.e., that it be 
independent of any broking or trading interests; and 
CP205, i.e., that it comply with standards for 
objectivity. 

considerable project risk assigned. As a result, we believe GLR has a 
reasonable expectation of mining at Goldfields into the 2020s. 
 
After incorporation of the higher confidence factors and adjustments for 
the current economic parameters outlined in the final feasibility study, our 
analysis suggests an expected value of C$53.0m for the Goldfields project. 
This incorporates the Box and Athona deposits, and the possibility of at 
least one additional deposit in future years. 
 
After applying nominal values for the company’s other assets and applying 
our expectations of corporate overhead and values applicable to 
outstanding warrants and options, we arrive at a valuation for GLR’s 
ordinary equity at C$37.9m, or C$0.86 per share. 
 
If all available resources at Box and Athona are ultimately proven, the 
Goldfields property could yield up to C$1.91 per share. Our more 
optimistic outlook for exploration success would suggest values as high as 
C$1. 34 per share, with a pessimistic view resulting in a valuation of 
C$0.59 per share. 
 
The next important hurdles for GLR will be environmental and regulatory 
approvals, and the formal start of construction. These are expected by late 
summer or early autumn.  
 
We will also take comfort when we are able to confirm that GLR has 
successfully completed its arrangements for project financing. The 
company is negotiating to expand a loan arrangement with Investec Bank. 
 


